
COMMONWEALTH OF KENTUCKY 

BEFORE T H E  PUBLIC S E R V I C E  COMMISSION 

* * * * * 

I n  t h e  Hatter of: 

PURCHASED GAS ADJUSTMENT 1 
FILING OF THE UNION L I G H T ,  ) CASE NO. 9029-E' 
HEAT AND POWER COMPANY ) 

O R D E R  

On Oc tobe r  2 4 ,  1 9 8 4 ,  t h e  C o m m i s s i o n  issued its O r d e r  i n  

C a s e  No. 9029,  a p p r o v i n g  c e r t a i n  rates and p r o v i d i n g  for 

a d j u s t m e n t s  of t h e s e  rates o n  a q u a r t e r l y  b a s i s  i n  a c c o r d a n c e  w i t h  

t h e  p r o v i s i o n s  o f  t h e  gas cost a d j u s t m e n t  c l a u s e  se t  f o r t h  

t h e r e i n .  

On March 3, 1 9 8 6 ,  The  Union L i g h t ,  Heat and  Power Company, 

( "Un ion" )  filed its r e v i e e d  q u a r t e r l y  gas cost a d j u s t m e n t  which is 

t o  become e f f e c t i v e  A p r i l  1, 1 9 8 6 ,  and is t o  r e m a i n  i n  e f f e c t  

u n t i l  J u n e  30, 1986.  

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case a n d  b e i n g  a d v i s e d ,  

t h e  C o m m i s s i o n  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

(1) U n i o n ' s  n o t i c e  of March 3, 1986, s e t  o u t  c e r t a i n  

r e v i s i o n s  i n  rates w h i c h  Union proposed t o  p l a c e  i n t o  e f f e c t ,  s a i d  

rates b e i n g  d e s i g n e d  to  pass o n  t h e  w h o l e s a l e  n e t  decrease i n  gas 

coats from i t e  e u p p l i e r s  i n  t h e  amount  of $466,023 or 4 . 7  c e n t s  

per Mcf. 

( 2 )  Unfon ' e  n o t i c e  s e t  o u t  a t o t a l  r e f u n d  a d j u s t m e n t  w h i c h  

w o u l d  add . 2  c e n t s  per Mcf to  i ts  gas cost r e c o v e r y  rate.  T h i s  . 2  

c e n t s  is t h e  d i f f e r e n c e  b e t w e e n  t h e  t h i r d  p r e v i o u s  qua r t e r  r e f u n d  



a d j u s t m e n t  of 1.5 c e n t s  and  t h e  1.7 c e n t  balance a d j u s t m e n t  wh ich  

Union proposed t o  t r a n s f e r  to  t h e  r e f u n d  a d j u s t m e n t .  The t o t a l  

r e f u n d  a d j u s t m e n t  used s h o u l d  be t h e  r e m a i n i n g  1.5 c e n t  a d j u s t m e n t  

from t h e  t h i r d  p r e v i o u s  q u a r t e r ;  t h e  1.7 c e n t  b a l a n c e  a d j u s t m e n t  

s h o u l d  n o t  be t r a n s f e r r e d .  N o  supplier r e f u n d s  were r e c e i v e d  f o r  

t h e  c u r r e n t  q u a r t e r .  

( 3 )  U n i o n ' s  n o t i c e  se t  o u t  a t o t a l  a c t u a l  a d j u s t m e n t  of 

7.4 c e n t s  per Mcf. B e c a u s e  of a s i g n i f i c a n t  u n d e r - r e c o v e r y  of gas  

costs due t o  b i l l i n g  c y c l e  l a g ,  Union p r o p o s e d  to  defer p a r t  of 

i t s  a c t u a l  gas  costs u n t i l  n e x t  q u a r t e r  i n  order to e n s u r e  ra te  

s t a b i l i t y  a n d  to  r e m a i n  competitive w i t h  a l te rna te  f u e l s .  P a r t  of 

U n i o n ' s  a c t u a l  cost  s h o u l d  be deferred, as t h e y  propose, u n t i l  

n e x t  qua r t e r  when t h e r e  is t y p i c a l l y  an o v e r - r e c o v e r y  of costs. 

( 4 )  U n i o n ' s  n o t i c e  p r o p o s e d  to spread its sizeable balance 

a d j u s t m e n t  for t h i s  quar te r  over a twelve-month  p e r i o d  i n  o r d e r  to 

m a i n t a i n  rate s t a b i l i t y .  Union s h o u l d  use a balance a d j u s t m e n t  of 

1.7 c e n t s  for t h i s  q u a r t e r ' s  gas  cost r e c o v e r y  ra te ,  b u t  it s h o u l d  

n o t  t r a n s f e r  t h a t  amount  to t h e  r e f u n d  as it proposed. Union may 

apply in f u t u r e  f i l i n g s  to collect  any r e m a i n i n g  amount  o f  t h e  

b a l a n c e  a d j u s t m e n t  for t h i s  q u a r t e r .  

( 5 )  Union's gas cost r e c o v e r y  rate for e x e m p t  c u s t o m e r s  i n  

t h e  amount  of $4 .395  per Mcf is an i n c r e a s e  of $ 0 . 2 0  per xcf from 

the p r e v i o u s l y  a u t h o r i z e d  rate. T h i s  i n c r e a s e  r e p r e s e n t s  t h e  

combined e f f e c t  of t h e  supp l i e r ,  actual  a n d  b a l a n c i n g  a d j u s t m e n t s .  
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( 6 )  U n i o n ' s  a d j u s t m e n t  i n  rates set  o u t  i n  t h e  Appendix  to 

t h i s  O r d e r  is fair, j u s t  a n d  r e a s o n a b l e  and  i n  t h e  p u b l i c  i n t e r e s t  

a n d  s h o u l d  be e f f e c t i v e  w i t h  b i l l s  r e n d e r e d  o n  and  a f t e r  A p r i l  1, 

1986, or as s o o n  a s  prac t icable  t h e r e a f t e r .  

( 7 )  Union s h o u l d  s u b m i t  copies of each gas  p u r c h a s e  

c o n t r a c t  a n d  a l l  o t h e r  a g r e e m e n t s ,  o p t i o n s  or s imi la r  s u c h  

documen t s ,  a n d  a l l  amendments and m o d i f i c a t i o n s  t h e r e o f  r e l a t e d  t o  

t h e  p r o c u r e m e n t  of gas s u p p l y .  Any c h a n g e s  i n  t h e  d o c u m e n t s ,  

i n c l u d i n g  price e s c a l a t i o n s  or a n y  new a g r e e m e n t s  e n t e r e d  i n t o  

a f te r  t h e  i n i t i a l  s u b m i s s i o n ,  s h o u l d  be s u b m i t t e d  a t  t h e  t i m e  t h e y  

are e n t e r e d  i n t o .  Where gas  is purchased  from u t i l i t y - o w n e d  o r  

c o n t r o l l e d  s o u r c e s ,  or t h e  c o n t r a c t  c o n t a i n s  a price e s c a l a t i o n  

clause,  t h o s e  facts  s h o u l d  be n o t e d  and  Union s h o u l d  e x p l a i n  a n d  

j u s t i f y  t h e m  i n  w r i t i n g .  

I T  IS THEREFORE ORDERED t h a t :  

(1) The  rates i n  t h e  Appendix t o  t h i s  O r d e r  be a n d  t h e y  

h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  b i l l s  r e n d e r e d  on  and  a f t e r  

A p r i l  1, 1 9 8 6 ,  or as s o o n  as practicable t h e r e a f t e r .  

(2) The gas  cost r e c o v e r y  ra te  for exempt customers s h a l l  

be $ 4 . 3 9 5  per Mcf. 

( 3 )  W i t h i n  30 days of t h e  d a t e  of t h i s  Order Union s h a l l  

f i l e  w i t h  t h i s  Commission i ts  r e v i s e d  t a r i f f s  s e t t i n g  o u t  t h e  

rates a u t h o r i z e d  h e r e i n  . 
( 4 )  W i t h i n  20 days of t h e  date  of t h i s  O r d e r  Union s h a l l  

s u p p l y  t h e  con t r ac t  i n f o r m a t i o n  requested h e r e i n  and  comply  w i t h  

a l l  p r o v i s i o n s  of t h a t  r e q u e s t .  
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I .  

Done at Frankfort ,  Kentucky, t h i s  18th day of March, 1986. 

PUBLIC SERVICE COMMISSION 

ATTESTr 

Secretary 



APPENDIX 

APPENDIX TO AN ORDER OF THE PUBLIC S E R V I C E  COMMISSION 
IN CASE NO. g o z g - ~  DATED 3/18/86 

The  f o l l o w i n g  r a t e s  and  charges are  prescribed f o r  t h e  

customers served by Union L i g h t ,  H e a t  and  Power Company. A l l  

o t h e r  rates and c h a r g e s  n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  

s h a l l  r e m a i n  t h e  same as t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  of 

t h i s  Commission pr ior  t o  t h e  da te  of t h i s  Order .  

RATE GS 

GENERAL SERVICE 

Customer  Charge per month: 
R e s i d e n t i a l  Service 
NQn- Re s id e n  t i a 1 Se rv ice 

$4.50 
$ 6 . 0 0  

Gas 
B a s e  cost T o t a l  
Rate A d  j u s  tmen t R a t e  

All gas u s e d  14 .49C p l u s  43.95# equals 58.44$ per 100 c u .  
f t .  

- 

Minimum B i l l :  The  minimum m o n t h l y  c h a r g e  s h a l l  be the 
c u s t o m e r  c h a r g e  as s ta ted  above. 

The 'Gas C o s t  A d j u s t m e n t "  a s  shown above, is a n  ad jus tmen t  per 
100 c u b i c  f e e t  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  t h e  'Gas C o s t  
A d j u s t m e n t  C l a u s e "  se t  f o r t h  o n  S h e e t  N o .  19 of t h i s  t a r i f f .  

RATE F 

Special  C o n t r a c t  - F i r m  U s e  

Gas 
Base cost T o t a l  
Rate A d j u s t m e n t  

All gas u s e d  7.979! plus 43 .956  e q u a l s  51 .92#  per 100 CU. 
ft. 

Rate - - 



The  "Gas C o s t  A d j u s t m e n t a  as shown above, is a n  a d j u s t m e n t  per 
100 cubic  feet  determined i n  a c c o r d a n c e  w i t h  t h e  a G a s  C o s t  
A d j u s t m e n t  C l a u s e "  s e t  f o r t h  o n  S h e e t  No. 19 of t h i s  t a r i f f .  

RATE OP 

OFF PEAK 

NET MONTHLY B I L L  
Computed  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  c h a r g e s :  

(1) Firm Use s h a l l  be  b i l l e d  in accordance w i t h  Rate 
G S ,  G e n e r a l  Service; 

( 2 )  Off Peak Gas ( i . e . ,  Gas i n  excess of F i r m  Use) 
s h a l l  be b i l l e d  in a c c o r d a n c e  w i t h  t h e  fo l lowing :  

Gas 
Base cost Total 
R a t e  A d <  us t m e n t  R a t e  - 

All consumption S.OOg! p l u s  43.956 equals 4 8 . 9 5 $  per 100 
c u .  f t .  

The "Gas Cost  Adjustment" as shown above, is a n  a d j u s t m e n t  per 
100 cubic feet determined i n  accordance w i t h  t h e  "Gas C o s t  
A d j u s t m e n t  Clause" se t  f o r t h  on S h e e t  No. 19 of t h i s  t a r iEf .  
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